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Audit Objective

ÅTo ensure program compliance by postsecondary 
institutions participating in the Commissionôs Cal 
Grant Programs.

ÅTo evaluate and report on the institutionôs 
administration of Commission programs.
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Audit Criteria
Issues that arise during the audit will be resolved by 
reference to:

Å California Education Code

Å California Code of Regulations

Å Institutional Participation Agreement

Å Cal Grant Manual/Handbook

Å Commission Operation Memos and Special Alerts

Å Higher Education Act of 1965, as amended

Å 34 CFR: Compilation of Student Financial Assistance Regulations

Å Federal Student Aid Handbook

Å Institution Policies, Procedures and Catalogs
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The Review Process
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Areas of Review

ÅGeneral Institution Eligibility

ÅApplicant Eligibility

ÅFund Disbursements and Refunds

ÅFiscal Responsibility
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General Institution Eligibility

ÅInstitutionôs Policies and Procedures

ÅCal Grant Institutional Participation 
Agreement

ÅIndependent Auditorôs Financial Report

ÅEducational Programs (School Catalog)

ÅInformation Security and Confidentiality 
Agreement
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Applicant Eligibility

Å Citizenship Requirements or Non Immigrant Status (AB 540 Affidavit)

Å U.S. Selective Service Requirements

Å Not in Default

Å California Residency

Å Enrolled in Eligible Program

Å Does not have a Bachelorôs or Professional Degree

Å Educational Level

Å Income/Asset Does not Exceed Ceilings

Å Demonstrates Financial Need for the Award (Over -awards)

Å Meeting Satisfactory Academic Progress

Å Valid Institutional Student Information Record (ISIR) or Cal ISIR



Making education beyond high school financially accessible to all Californians.

Student Aid Commission
California

Fund Disbursements and 
Refunds

ÅEnrollment Status - Number of Units

ÅDisbursement Policy & Dates

ÅRefund Policy
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Fiscal Responsibility

ÅCal Grant Reconciliation (student by student)

ÅAccounting Documents ïLedgers (Receipt of Cal 
Grant Funds and Disbursements to Students) 

ÅReconciliation Discrepancies (excess funds, 
unreported payments, undisbursed funds)

ÅCal Grant Funds Deposited and Maintained in an 
Interest Bearing Account

ÅReturn of Interest Earned on Cal Grant Funds
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10 Common Findings

1. Cal Grant Reconciliation

2. AB 540 Verification

3. Verification Not Performed

4. Income/Assets Exceed Ceiling

5. SAP Not in Compliance with Title IV

6. Education Grade Level Verified Incorrectly

7. No Written Policies & Procedures

8. Ineligible Student/Program (Cal Grant C)

9. Incorrect Payment Amounts Due To Enrollment Status

10. Interest Not Returned 
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Finding 1: Unreconciled Funds

Observation: Cal Grant funds not reconciled.

Requirement: Cal Grant funds must be reconciled 
on a student -by -student basis for the payment 
period and award year. 
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The institution reported the 
following payments in 
WebGrants:

Student A $836

Student B $836

Student C $836

Total $2,508

Scenario: Unreconciled Funds

Institution accounting records 
disclose actual 
disbursements:

Student A $836

Student B $836

Student C $418

Student D $418

Total $2,508
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Reconciliation Tools

ÅAvailable Reconciliation Reports

ÅMonthly Payment Activity Report

ÅAccept/Reject Report

ÅSummary Report

ÅDetailed Report

ÅDetailed Data File

ÅAvailable WebGrants Tools

ÅExcel Reconciliation Template 
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Å Reconciled 
Payments (RA)

Å Reconciled 
Adjustments (RA)

Å Year -To-Date 
activity by term 
and type

Monthly Payment Activity
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Accept/Reject

Provides 
confirmation for 
each transaction 
submitted  

Displays Failed 
transactions 
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Reconciliation Summary 
Report
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School Accounting Report
2017 -18 Cal Grant B

Spring Disbursements

Tuition & Fees: $30 ,338

Access : $ 4,069

Total : $34 ,407

School Accounting Report
2017 -18 Cal Grant B

Disbursements

Fall : $29 ,553

Spring : $34 ,407

Total : $79 ,433

School Accounting Report
2017 -18 Cal Grant 

Disbursements

Cal Grant A: $ 6,979

Cal Grant B: $79 ,443

Total : $86 ,422
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Reconciliation Detail Report
School Accounting Report

2017 -18 Cal Grant B
Spring Access Disbursements

Pooh, W $388

Lightyear , B $581

McQueen, L $388

White, S $581

Mouse, M $775

Hood, R $388

Smith, J $775

Robin, C $775

POOH

DUCK

HOOD

SMITH

ROBIN

LIGHTYEAR

MCQUEEN

WHITE

MOUSE

WINNIE T.

BUZZ

LIGHTNING

SNOW

MICKEY

DONALD

ROBIN

JOHN

CHRISTOPHER


