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TO:  Financial Aid Administrators 
   
FROM: Catalina Mistler,  
  Chief, Program Administration & Services Division 
 
CONTACT: Program Administration & Services Division 
  Phone: (888) 294-0153 
  Fax:  (916) 526-8002 
  E-mail: schoolsupport@csac.ca.gov
 
SUBJECT: Draft IPA For Comment 
 

 
Comment Period: Draft Institutional Participation Agreement 
 
The California Student Aid Commission staff will hold a statewide stakeholder 
comment period from February 16 through March 28 to obtain comments on the 
revised draft of the Institutional Participation Agreement (IPA). As provided in 
state law, this document is a legal agreement between institutions and the 
Commission regarding participation in the Cal Grant Program.  
 
As part of this comment period, the Commission staff will hold two public 
meetings and one Web conference to obtain direct feedback. The Commission staff 
will also accept written comment during this time period. The meetings are as 
follows: 
 

• Sacramento- CSU Sacramento, Friday, March 9  
 

• Los Angeles- Junipero Serra State Building, Monday March 12 
 
• Web Conference- Tuesday, March 20 

 
More details will be forthcoming. 
 
Written comments should be sent to Lori Nezhura at the Commission, via the 
School Support mailbox: schoolsupport@csac.ca.gov; or by regular mail: Lori 
Nezhura, School Support Services Branch, California Student Aid Commission, 
P.O. Box 419028, Rancho Cordova, CA 95741-9028 
 
More details will be forthcoming. 

For more information you may contact us at: 
California Student Aid Commission, Program Administration & Services Division 

P.O. Box 419028, Rancho Cordova, CA 95741-9028 (916) 526-7590 Fax: (916) 526-8002 
Website: www.csac.ca.gov  email: schoolsupport@csac.ca.gov  
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Following conclusion of the comment period, staff will compile a responsiveness summary and 
will revise the final draft as appropriate. The final draft will be submitted to the California Student 
Aid Commission in April for final consideration and approval. Institutions will then be sent the 
final Agreements for signature. These contracts must be signed by both parties no later than June 
30, and will be in effect for three years.  
 
Background of Public Input 

 
The current draft Agreement has been subject to extensive stakeholder feedback over the last year. 
This included initial routing to institutions for early feedback; three feedback sessions with school 
administrators and financial aid personnel; and 11 Commission advisory meetings.  

 
Based on this extensive feedback, the current version is markedly different from its earliest draft. 
For that reason, the Commission staff decided to hold a statewide comment period to ensure that 
all institutions were aware of new proposed changes and feedback from the advisory groups. The 
Commission staff expects to receive input from other school offices that may wish to review the 
document based on how the Agreement may affect their daily operations and procedures 
pertaining to Cal Grant Program administration. These school offices include financial aid/student 
services, business services, legal counsel, campus administration, and information technology.  

 
Summary of the Latest Draft Version 
 
The Agreement is undergoing its first comprehensive review since the implementation of Senate 
Bill 1644 which became effective with the 2001-2002 school year. The document covers general 
operating provisions, as well as how institutions are to maintain grant accounts; disburse and 
reconcile funds; and handle new information security provisions. The document also details 
Commission responsibilities, remedies and agreement duration. 
 
One of the key changes to the new document is the information security section. The Commission 
staff wishes to obtain feedback from campus information technology staff to ensure all issues are 
properly addressed before the document is finalized. 
 
Another key change involves the new requirement that institutions place all Cal Grant funds in 
interest-bearing accounts and to return any interest accrued to the Commission annually. Another 
change would require institutions not to commingle Cal Grant funds with funds from other 
sources.  
 
Such new procedures were necessary based on an audit that found the Commission was not 
abiding by established requirements to recoup interest from government funds.  
 
Summary of Latest Input from the Grant Advisory Committee (GAC) 
 
GAC was formed by the Student Aid Commission to review and provide recommendations to the 
Commission on major proposed or planned grant program or policy changes, particularly those 
relating to the administration of the Cal Grant programs. 



To date, GAC has deliberated on the draft Agreement on seven different occasions. While GAC 
states that the revised document addresses some of its key issues (e.g., the reconciliation process 
and the exclusion of the verification of Cal Grant GPAs from the list of campus responsibilities), 
GAC disagrees with the Commission staff on several issues, such as the need for institutions to 
establish separate interest-bearing accounts for Cal Grant funds. 
 
The workgroup has expressed its concerns in a public document titled, “Recommendation from 
the GAC Workgroup on the Draft Proposed IPA for 2007-08.” These comments will be forwarded 
to the Commission before the Agreement is finalized. The Commission staff wishes to share that 
document with other interested stakeholders, in the event it assists in the review of the 
Commission staff’s current IPA draft. 

 
As of this date, Commission staff contends that it is necessary to change requirements for the 
segregation of Cal Grant funds in separate interest-bearing accounts, despite the GAC workgroup 
recommendations. The reason is that in a bankruptcy case, commingled accounts do not afford 
state funds the same protection as completely separate accounts.  
 
There are other issues about which GAC and Commission staff still have not reached agreement. 
Regardless, Commission staff remains open to suggestions that address its underlying concerns 
and to creative ways on how to assist institutions in implementing these specific provisions, and 
remains committed to allowing for some flexibility in the timing of the implementation of these 
requirements. 
 
Mechanics of the Public Meetings 
 
At the public meetings, Commission staff wishes to have open discussion on all provisions 
contained in the Agreement. Breakout sessions could be held to focus specifically on fiscal-
administrative matters and on information security requirements contained within the current draft 
agreement. The Commission staff encourages institution staff to attend a session in person or via 
the Web conference.  
 
Questions/For More Information 
For more information you can call School Support Services staff at 888-294-0153, or fax at 916-
526-8002, or email at schoolsupport@csac.ca.gov. You can download the draft IPA and other 
information at www.csac.ca.gov, click on Draft IPA for Comment. 
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