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Enclosed are: 1) an update on the state budget, 2) a 
summary of bills currently being tracked by Commission 
staff and considered during the first half of the 2007-08 
state legislative session. 
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Division 



 
 

STATE AND FEDERAL ISSUES AND LEGISLATIVE UPDATE 
 
 
State Budget 
 
Currently, the Legislature and the Administration are working with the May Revision of the 
Budget that was released on May 15th.  The May Revision includes updated estimates of state 
revenue based largely on personal and corporate income tax receipts after the April 15th tax 
deadline, as well as adjustments to caseload and population for various agencies.  The budget 
hearings will move very quickly these next few weeks.  The Legislative Analyst’s Office has 
indicated that California has a $1.1 billion budget deficit.    
 
The Constitution requires the Legislature to present its budget, agreed upon by the Assembly 
and Senate, to the Governor by June 15th.  However, this usually occurs after June 15th.  Once 
the Governor receives the Legislature’s budget, he has 15 days to take action including using 
his line-item veto power (to reduce expenditures) and to sign the budget into law.     
 
Legislation 
 
The California Legislature has until June 8th to pass all bill proposals that have been heard in 
committee out of the house of origin. To follow progress on state bills, log on to 
www.leginfo.ca.gov, click on the “Bill Information” link and enter the bill number in the search 
box. 
 
There are several bills that would affect the Commission’s programs, including bills that create 
different types of assumption program of loans for education.  Staff has included a brief 
description of all these bills.   
 
 

Bills the Commission Has Taken Positions On 
 

CA AB 175 AUTHOR: Price [D] 
 TITLE: Cal Grant B Awards: Access Costs 
 SUMMARY:  
 Relates to the Cal Grant Program, which establishes the Cal Grant B 

Entitlement Awards under the administration of the Student Aid 
Commission. Requires the maximum award for access costs, for the 
2008-09 award year, to be in an annual amount that equals at least $1,551.

 STATUS:  
 03/28/2007 In ASSEMBLY Committee on APPROPRIATIONS: To 

Suspense File. 
 Position: Support 
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CA AB 302 AUTHOR: De La Torre [D] 
 TITLE: Cal Grant B Entitlement Awards 
 LAST AMEND: 03/15/2007 
 SUMMARY:  
 Deletes the provisions of the Cal Grant Program that limit the maximum 

amount of Cal Grant B awards to the access award amount received by 
students attending the University of California, California State University, 
or nonpublic institutions, during a student's first academic year. Specifies 
that the Cal Grant B award include the access award amount and an 
additional amount to pay tuition and fees. 

 STATUS:  
 04/18/2007 In ASSEMBLY Committee on APPROPRIATIONS: To 

Suspense File. 
 Position: Support 

 
 

CA AB 1540 AUTHOR: Bass [D] 
 TITLE: Student Financial Aid: Cash for College Program 
 SUMMARY:  
 Expresses the intent of the Legislature that state students with financial 

need be made aware of the opportunities afforded to them through the 
various state and federal financial aid programs. Establishes the Cash for 
College Program under the administration of the Student Aid Commission. 
Appropriates funds from the Student Loan Operating Fund to the Student 
Aid Commission for the purposes of the bill. 

 STATUS:  
 05/02/2007 In ASSEMBLY Committee on APPROPRIATIONS: To 

Suspense File. 
 Position: Support if amended 

 
 

CA AB 1578 AUTHOR: Leno [D] 
 TITLE: Foster Youth Higher Education Preparation Act 
 LAST AMEND: 04/26/2007 
 SUMMARY:  
 Establishes the Competitive Grant Program for the purpose of providing 

comprehensive support on college and university campuses to students 
who are former foster youth. Requires state university housing priority for 
current and former foster children. Relates to the submission of the 
education-based foster youth services report by county offices of education, 
Cal Grant B awards for current and former foster youth. Requests 
community colleges to give priority for housing to current and former foster 
youth. 

 STATUS:  
 04/26/2007 In ASSEMBLY.  Read second time and amended. 

Re-referred to Committee on APPROPRIATIONS. 
 Position: Support 
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CA SB 160 AUTHOR: Cedillo [D] 
 TITLE: Student Financial Aid: California Dream Act 
 LAST AMEND: 05/02/2007 
 SUMMARY:  
 Enacts the California Dream Act. Requires that a person who has attended 

and graduated from secondary school, rather than high school, in the state 
is exempt from paying nonresident tuition at the Community Colleges and 
the California State University. Allows persons attending and graduating 
from technical schools and adult schools to be included within the scope of 
this provision. Requires provisions and forms for such exempt persons to 
apply for all student aid programs. 

 STATUS:  
 05/14/2007 In SENATE Committee on APPROPRIATIONS: To 

Suspense File 
 Position: Support 

 
Bills the Commission Has Not Taken Positions On 

 
Senate Bills 

 
CA SB 337 TITLE: Student Aid 
 SUMMARY:  
 Relates to existing law that establishes the Student Aid Commission as the 

primary state agency for the administration of state-authorized student 
financial aid programs available to students attending all segments of 
postsecondary education and authorizes the commission to establish an 
auxiliary organization, governed by a board of directors, for the purpose of 
providing operational and administrative services. 

 STATUS:  
 02/28/2007 To SENATE Committee on RULES. 

 
 

CA SB 595 TITLE: Student Financial Aid: Ortiz-Pacheco Cal Grant 
Program 

 SUMMARY:  
 Changes the annual deadlines for submission of completed financial aid 

applications for various Cal Grant awards. 
 STATUS:  
 04/26/2007 In SENATE Committee on EDUCATION:  Heard, 

remains in Committee. 
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CA SB 769 TITLE: Student Financial Aid: Cal Grant Deadlines 
 LAST AMEND: 04/26/2007 
 SUMMARY:  
 Expresses the intent of the Legislature to improve access to higher 

education for low-income and underrepresented students through the 
provision of financial aid that is made more readily available to them, with 
reasonable deadlines and adequate information. Requires the Student Aid 
Commission to select a working group to review the deadlines associated 
with the various awards under the Cal Grant Program. Requires a working 
group to study possible changes to increase access for such students. 

 STATUS:  
 05/14/2007 In SENATE Committee on APPROPRIATIONS: To 

Suspense File. 
 
 

CA SB 823 TITLE: Private Postsecondary Education 
 LAST AMEND: 03/27/2007 
 SUMMARY:  
 Recasts, revises, and reenacts the provisions of the Private Postsecondary 

and Vocational Education Reform Act of 1989 as the Private Postsecondary 
Education Act of 2007. Establishes a Board for Private Postsecondary 
Education. Continues the existence of the Private Postsecondary and 
Vocational Education Administration Fund and the Student Tuition 
Recovery Fund. 

 STATUS:  
 05/07/2007 In SENATE Committee on APPROPRIATIONS: To 

Suspense File. 
 
 

CA SB 890 TITLE: Pupils: Early College Commitment Program 
 LAST AMEND: 05/01/2007 
 SUMMARY:  
 Establishes the Early College Commitment Program. Requires schools not 

designated as a college opportunity zone to provide to pupils eligible for 
free and reduced price meals and all foster youth the opportunity to sign a 
pledge card. Requires participating school districts to provide college 
information and college preparation events for pupils who sign pledge 
cards. Provides that a pupil who signs a pledge card declares a 
commitment to prepare for college, finish high school, and enroll in college.

 STATUS:  
 05/14/2007 In SENATE Committee on APPROPRIATIONS: To 

Suspense File. 
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Assembly Bills 

   
CA AB 14 TITLE: Discrimination: Civil Rights Act of 2007 
 LAST AMEND: 04/12/2007 
 SUMMARY:  
 Enacts the Civil Rights Act of 2007. Subjects licensees under this Business 

and Professions Code to disciplinary action if the discrimination is based 
upon the prospective recipient's sex, race, color, religion, age, national 
origin, disability, ethnic group identification, or sexual orientation. Provides 
that nothing in these provisions would require any healing art practitioner to 
perform a licensed activity for which he or she is not qualified. 

 STATUS:  
 05/07/2007 In ASSEMBLY.  Read second time.  To third reading. 
 Cal Grants: GenProv 
 Position: Pending 

 
 

CA AB 152 TITLE: Postsecondary Education: California Prepaid Tuition 
 LAST AMEND: 05/01/2007 
 SUMMARY:  
 Establishes the Prepaid Tuition Program in which eligible purchasers could 

purchase tuition units at a set value for redemption at a future date for an 
equal number of tuition units at any institution of higher education for 
certain education expenses of eligible beneficiaries. Provides each 
purchase would be valued at a specific number of, or fraction of, tuition 
units at the University of California. Requires the number of tuition units 
necessary under the program to be set by the Investment Board. 

 STATUS:  
 05/09/2007 In ASSEMBLY Committee on APPROPRIATIONS: To 

Suspense File. 
 
 

CA AB 1267 TITLE: Civic Service: Loan Assumption Program 
 LAST AMEND: 04/10/2007 
 SUMMARY:  
 Establishes the Civic Services Loan Assumption Program and under the 

administration of the Student Aid Commission that provides state residents 
enrolled at a campus of the University or California or the California State 
University would be eligible to enter into an agreement for student loan 
assumption to be redeemed after a qualifying period of civic service, or 
services as a volunteer. 

 STATUS:  
 05/02/2007 In ASSEMBLY Committee on APPROPRIATIONS: To 

Suspense File. 
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APLE Bills 

   
CA SB 139 TITLE: Nursing Education 
 LAST AMEND: 05/02/2007 
 SUMMARY:  
 Relates to required post secondary education requirements for licensure as 

a registered nurse, entities that operated a registered nursing program 
requiring a prospective student to provide a criminal record clearance, the 
eligibility for a loan agreement under the State Nursing Assumption 
Program for Loans for Education, the awarding of grants to community 
college districts with association degree nursing programs for expansion, 
and the establishment of a healthcare workforce clearinghouse. 

 STATUS:  
 05/14/2007 In SENATE Committee on APPROPRIATIONS: To 

Suspense File. 
 APLE: Nurse 
 Position: Pending 

 
 

CA SB 481 TITLE: Student Loan Assistance 
 SUMMARY:  
 Creates the Public Safety Incentive Program to assist licensed attorneys 

who practice or agree to practice law as a prosecutor or a public defender 
with loan assistance and would create the Public Safety Incentive Account. 

 STATUS:  
 02/28/2007 To SENATE Committee on EDUCATION. 

 
 

CA SB 673 TITLE: Student Financial Aid 
 LAST AMEND: 05/01/2007 
 SUMMARY:  
 Changes the date by which the Superintendent of Public Instruction is 

required to furnish the Student Aid Commission with a list of teaching fields 
that have the most critical shortage of teachers, a list of schools that serve 
a large population of pupils from low-income families, a list of schools with a 
high percentage of teachers holding emergency permits, a list of schools 
serving rural areas, and a list of high-priority schools. 

 STATUS:  
 05/10/2007 In SENATE.  Read second time.  To third reading. 
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CA AB 1059 TITLE: Child Care Personnel 
 LAST AMEND: 04/11/2007 
 SUMMARY:  
 Requires the State Department of Education to provide the Student Aid 

Commission with a list of specified preschool programs. Establishes the 
Pre-kindergarten Assumption Program of Loans for Education. Relates to 
Child Development Teacher and Supervisor Grant Program. Adds persons 
working at a child care center that contracts with the State Department of 
Education to those persons eligible to receive grants under the program. 
Delete a provision that limits eligibility for the program. 

 STATUS:  
 05/02/2007 In ASSEMBLY Committee on APPROPRIATIONS: To 

Suspense File. 
   

 
 

CA AB 111 TITLE: National Guard Assumption Program of Education 
Loans 

 LAST AMEND: 03/26/2007 
 SUMMARY:  
 Changes the date on which the National Guard Assumption Program of 

Loans for Education becomes inoperative. Provides an incentive for 
persons to enlist or re-enlist in the National Guard, the State Military 
Reserve, or the Naval Militia. Deletes a condition for eligibility for loan 
assumption that the applicant be enrolled in an institution of higher 
education or a vocational diploma program that participates in the program. 
Provides that financially needy applicants have priority in program 
participation. 

 STATUS:  
 05/09/2007 To SENATE Committees on EDUCATION and 

VETERANS AFFAIRS. 
 APLE: NG 
 Position: Pending 

 
 

CA AB 171 TITLE: Financial Aid: Assumption Program for Loans for Law 
 LAST AMEND: 04/11/2007 
 SUMMARY:  
 Establishes the Assumption Program for Loans for Law in the Public 

Interest as a loan assumption program for licensed attorneys who meet 
certain eligibility criteria. Creates a program account in the state Treasury. 
Provides the account will consist of funds appropriated by the Legislature 
and private contributions to the program. Requires an annual report on the 
program. 

 STATUS:  
 05/09/2007 To SENATE Committee on EDUCATION. 
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CA AB 359 TITLE: Student Financial Aid: Assumption Program 
 SUMMARY:  
 Specifies that persons who are pursuing service credentials utilized in 

special education, or who participate in specialist trainee programs or 
become employed as specialists, are eligible to receive loan assumption 
benefits under the Assumption Program of Loans for Education. 

 STATUS:  
 04/18/2007 In ASSEMBLY Committee on APPROPRIATIONS: To 

Suspense File. 
 
 

CA AB 883 TITLE: Student Financial Aid: Assumption Program for Loans 
 LAST AMEND: 04/25/2007 
 SUMMARY:  
 Establishes a pilot program for loan assumption for interns and teachers 

who are qualified for participation under Assumption Program of Loans for 
Education and who agree to teach full time in the Compton Unified School 
District. Requires the granting of priority to applicants who are 
concentrating in mathematics, science, or special education or who agree 
to teach full time in a school ranked in decile 1, 2, 3, or 4 on the Academic 
Performance Index. Requires a report on the program's effectiveness. 

 STATUS:  
 05/09/2007 In ASSEMBLY Committee on APPROPRIATIONS: To 

Suspense File. 
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Federal Bills to Watch 

   
US HR 5 TITLE: College Student Relief Act 
 SUMMARY:  
 Creates the College Student Relief Act of 2007; reduces the interest rates 

for student borrowers. 
 STATUS:  
 01/17/2007 In HOUSE.  Discharged from HOUSE Committee on 

EDUCATION AND LABOR. 
 01/17/2007 In HOUSE.  Passed HOUSE.  *****To SENATE. 
 01/17/2007 In SENATE.  Read second time. 
 01/17/2007 To SENATE Committee on HEALTH, EDUCATION, 

LABOR AND PENSIONS. 
 
 

US HR 54 TITLE: Loan Forgiveness for Teachers 
 SUMMARY:  
 Expands the eligibility of individuals to qualify for loan forgiveness for 

teachers in order to provide additional incentives for teachers currently 
employed or seeking employment in economically depressed rural areas, 
Territories, and Indian Reservations. 

 STATUS:  
 01/04/2007 INTRODUCED. 
 01/04/2007 To HOUSE Committee on EDUCATION AND LABOR. 

 
 

US HR 472 TITLE: Higher Education Act 
 SUMMARY:  
 Amends the Higher Education Act of 1965 to address the issues of college 

affordability and transparency. 
 STATUS:  
 01/16/2007 INTRODUCED. 
 01/16/2007 To HOUSE Committee on EDUCATION AND LABOR. 

 
 

US HR 601 TITLE: Definition of Independent Student 
 SUMMARY:  
 Expands the definition of independent student in the Higher Education Act 

of 1965 to include homeless youth. 
 STATUS:  
 01/22/2007 INTRODUCED. 
 01/22/2007 To HOUSE Committee on EDUCATION AND LABOR. 
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US HR 722 TITLE: Maximum Pell Grant 
 SUMMARY:  
 Increases the maximum Pell Grant. 
 STATUS:  
 01/30/2007 INTRODUCED. 
 01/30/2007 To HOUSE Committee on EDUCATION AND LABOR. 

 
 

US HR 890 TITLE: Requirements for Lenders 
 LAST AMEND: 05/09/2007 
 SUMMARY:  
 Establishes requirements for lenders and institutions of higher education in 

order to protect students and other borrowers receiving educational loans. 
 STATUS:  
 05/10/2007 In SENATE.  Read second time. 
 05/10/2007 To SENATE Committee on HEALTH, EDUCATION, 

LABOR AND PENSIONS. 
 Position: Pending 

 
 

US HR 1608 TITLE: Federal Student Aid Application Process Simplification 
 SUMMARY:  
 Expands college opportunities by significantly simplifying the Federal 

student aid application process. 
 STATUS:  
 03/20/2007 INTRODUCED. 
 03/20/2007 To HOUSE Committee on EDUCATION AND LABOR. 

 
 

US HRES 65 TITLE: Higher Education Act 
 SUMMARY:  
 Provides consideration of the bill (H.R. 5) to amend the Higher Education 

Act of 1965; provides to reduce interest rates for student borrowers. 
 STATUS:  
 01/17/2007 In HOUSE.  Passed HOUSE. 

 
 

US HRES 81 TITLE: Pell Grant Increase 
 SUMMARY:  
 To express the sense of the House of Representatives that the maximum 

Pell Grant should be increased to $5,800. 
 STATUS:  
 01/19/2007 INTRODUCED. 
 01/19/2007 To HOUSE Committee on EDUCATION AND LABOR. 
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US S 7 TITLE: Higher Education Act 
 SUMMARY:  
 A bill to amend title IV of the Higher Education Act of 1965 and other laws 

and provisions and urge Congress to make college more affordable through 
increased Federal Pell Grants and providing more favorable student loans 
and other benefits, and for other purposes. 

 STATUS:  
 01/04/2007 INTRODUCED. 
 01/04/2007 In SENATE.  Read second time. 
 01/04/2007 To SENATE Committee on HEALTH, EDUCATION, 

LABOR AND PENSIONS. 
 
 

US S 282 TITLE: Undergraduate Student Loans 
 SUMMARY:  
 Reduces over a 5-year period the interest rate on certain undergraduate 

student loans. 
 STATUS:  
 01/12/2007 INTRODUCED. 
 01/12/2007 In SENATE.  Read second time. 
 01/12/2007 To SENATE Committee on HEALTH, EDUCATION, 

LABOR AND PENSIONS. 
 
 

US S 301 TITLE: Higher Education Assistance 
 SUMMARY:  
 Provides higher education assistance for nontraditional students, and for 

other purposes. 
 STATUS:  
 01/16/2007 INTRODUCED. 
 01/16/2007 In SENATE.  Read second time. 
 01/16/2007 To SENATE Committee on FINANCE. 

 
 
 

US S 359 TITLE: Higher Education Act of 1965 Amendment 
 SUMMARY:  
 Amends the Higher Education Act of 1965 to provide additional support to 

students. 
 STATUS:  
 01/22/2007 INTRODUCED. 
 01/22/2007 In SENATE.  Read second time. 
 01/22/2007 To SENATE Committee on FINANCE. 
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US S 454 TITLE: Funding Increase for Federal Pell Grants 
 SUMMARY:  
 Provides an increase in funding for Federal Pell Grants; amends the 

Internal Revenue Code of 1986 in order to expand the deduction for interest 
paid on student loans; raises the contribution limits for Coverdell Education 
Savings Accounts; makes the exclusion for employer provided educational 
assistance permanent; relates to other purposes. 

 STATUS:  
 01/31/2007 INTRODUCED. 
 01/31/2007 In SENATE.  Read second time. 
 01/31/2007 To SENATE Committee on FINANCE. 

 
 

US S 486 TITLE: Student Educational Loan Requirements for Lenders 
 SUMMARY:  
 A bill to establish requirements for lenders and institutions of higher 

education in order to protect students and other borrowers receiving 
educational loans. 

 STATUS:  
 02/01/2007 INTRODUCED. 
 02/01/2007 In SENATE.  Read second time. 
 02/01/2007 To SENATE Committee on HEALTH, EDUCATION, 

LABOR AND PENSIONS. 
 
 

US S 511 TITLE: Student Borrowers 
 SUMMARY:  
 Provides student borrowers with basic rights, including the right to timely 

information about their loans and the right to make fair and reasonable loan 
payments. 

 STATUS:  
 02/07/2007 INTRODUCED. 
 02/07/2007 In SENATE.  Read second time. 
 02/07/2007 To SENATE Committee on HEALTH, EDUCATION, 

LABOR AND PENSIONS. 
 
 

US S 765 TITLE: High School Graduation Rates Grant Program 
 SUMMARY:  
 A bill to establish a grant program to improve high school graduation rates 

and prepare students for college and work. 
 STATUS:  
 03/06/2007 INTRODUCED. 
 03/06/2007 In SENATE.  Read second time. 
 03/06/2007 To SENATE Committee on HEALTH, EDUCATION, 

LABOR AND PENSIONS. 
____________________________________________________________________________ 
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US S 899 TITLE: Federal Pell Grant Maximum Amount 
 SUMMARY:  
 A bill to amend section 401(b) (2) of the Higher Education Act of 1965 

regarding the Federal Pell Grant maximum amount. 
 STATUS:  
 03/15/2007 INTRODUCED. 
 03/15/2007 In SENATE.  Read second time. 
 03/15/2007 To SENATE Committee on HEALTH, EDUCATION, 

LABOR AND PENSIONS. 
 
 

US S 938 TITLE: College Access and College Persistence 
 SUMMARY:  
 Expands college access and increase college persistence; relates to other 

purposes. 
 STATUS:  
 03/20/2007 INTRODUCED. 
 03/20/2007 In SENATE.  Read second time. 
 03/20/2007 To SENATE Committee on HEALTH, EDUCATION, 

LABOR AND PENSIONS. 
 
 

US S 939 TITLE: Applying for Student Assistance Process Improvement
 SUMMARY:  
 Simplifies and improves the process of applying for student assistance; 

relates to other purposes. 
 STATUS:  
 03/20/2007 INTRODUCED. 
 03/20/2007 In SENATE.  Read second time. 
 03/20/2007 To SENATE Committee on HEALTH, EDUCATION, 

LABOR AND PENSIONS. 
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