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The accounting system devised as provided in Section 13300 shall provide, with respect 
to the General Fund and other governmental funds, for: 
   (a) The accrual of expenditures as of the end of each fiscal year on the basis of 
payables incurred, excluding accrued interest on general obligation bonded 
indebtedness. 
   (b) (1) The accrual of revenues at the end of the fiscal year if the underlying 
transaction has occurred as of the last day of the fiscal year and the due date for the tax 
is within two months of the end of the period. 
   (2) Cash in agency trust accounts within the centralized State Treasury system which 
is in transit to the State Treasury, accrued interest receivable, and accounts receivable 
shall be accrued as of the end of each fiscal year. 
   (c) For the purposes of financial reporting: 
   (1) A payable exists when goods or services have been delivered and the state is 
required to pay for those goods or services, and an encumbrance exists when a valid 
obligation against an appropriation has been created. 
   (2) All funds appropriated shall be identified as either expended, payable, encumbered 
(exclusive of payables), or unencumbered, as further defined by the California Fiscal 
Advisory Board, and the total of these shall equal the total appropriation. 
 


