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   (a) Notwithstanding Section 13340 of the Government Code, in addition to the 
purposes for which funds are appropriated pursuant to Section 69766, there is hereby 
continuously appropriated from the Federal Student Loan Reserve Fund and the Student 
Loan Operating Fund to the commission, the amount of funds necessary to make 
payments for the purchase of defaulted loans. 
   (b) Notwithstanding Section 13340 of the Government Code, there is hereby 
continuously appropriated from the Student Loan Operating Fund for transfer to the 
Federal Student Loan Reserve Fund, all federal reinsurance payments received on 
defaulted student loans and deposited in the Student Loan Operating Fund. 
   (c) The appropriation authorized by this section shall be operative only if the annual 
Budget Act for the fiscal year is not chaptered on or before July 15, and shall not exceed 
the amount deemed by the commission to be required by federal law or regulation. 
  The commission shall notify the Joint Legislative Budget Committee of the amount of 
any payments issued pursuant to this section. 
 
 


