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Action/Information Item 
 

Fiscal Policy and Long-Range Planning Committee 
 

Update and Possible Direction on Issues Related to the  
California Community College Transfer Entitlement Program 

 
 
 
During the 2006-07 budget process, Commission staff questioned the significant 
increase in the number of students qualifying for the California Community College 
Transfer Entitlement Program between 2004-05 and 2005-06.  Upon further 
investigation, staff discovered that a portion of the Transfer Entitlement Program 
students had been awarded grants for which they may have been ineligible due to 
residency qualifications at the time of high school graduation due to a 2002 
information technology programming decision during the implementation of the 
program.   
 
In late November 2005, approximately 1,000 students (506 of whom had received 
payment from 2002-03 through 2005-06) were sent letters notifying them that they 
were no longer eligible for a Cal Grant because their information did not establish 
that they were California residents at the time of high school graduation, and 
requesting that they provide information on whether they were California residents at 
the time of high school graduation.  In addition, Commission staff attempted to call 
the students who had received payment in 2005-06 to encourage their responses to 
the letter. 
 
Commission staff has been working with the Administration and the Legislature on 
the issues regarding recovery of funds issued to these students and the affected 
students’ continued eligibility.  Assembly Bill (AB) 840, which will be heard by the 
Assembly Higher Education Committee on January 12, 2006, intends to “make a 
narrow retroactive change in current law to make it unnecessary to attempt to collect 
funds that have already been disbursed to students and to allow specified students 
who received their awards in error to complete their education according to the 
award commitment.”  Commission staff is currently reviewing the proposed 
legislation and preparing an analysis of AB 840. 
 
In addition, to ensure the problem described here does not occur again, Commission 
staff is reviewing the Cal Grant application process to determine how to obtain the 
information necessary to ensure program requirements are met prior to awarding 
and payment of funds in this program. 
 
Recommended Action: No staff recommendations at this time. 
 
Responsible Staff:  Max Espinoza, Chief 
  Program Administration and Services Division 
 

John Bays, Chief 
Information Technology Division 
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