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Information/Action Item 
 

Update on 2016-17 State Budget including items relating to Commission programs 
and operations 

 
 

 
The 2016-17 Governor’s Budget proposes General Fund expenditures for higher education 
of nearly $14.6 billion, constituting about 12% of the $122.6 billion in proposed overall 
General Fund spending.   
 
The Governor’s proposal assumes no tuition increases at the University of California and 
California State University.  Both university systems would receive increases in on-going 
and one-time funding, with a focus on continuing initiatives for increasing student success 
and transfers from community colleges.  California Community Colleges also would receive 
increases in on-going and one-time funding.  Item 2.1, the section on Higher Education from 
the 2016-17 Governor’s Budget, provides more detail. 
 
The Governor has continued his commitment to financial aid to students by proposing to 
fully fund the Cal Grant program, including anticipated growth in the 2016-17 academic year.   
 
The Governor’s Budget did not include funding for the 2016-17 budget change proposals 
(BCPs) submitted by CSAC.  However, discussions with the Department of Finance and the 
Administration are on-going, and we will meet with them again in February.  Item 2.2 is a list 
of the BCPs. 
 
Highlights of the 2016-17 Governor’s Budget affecting the Commission include: 
 

• Cal Grant Program 
 
 The following changes based on CSAC projections: 

 
 $48.5-million decrease in funding in 2015-16 
 $88.7-million increase in funding in 2016-17 (over 2015-16 budget 

appropriation) 
 

 A reduction of $304.5 million in General Fund and a $304.5-million increase 
in Temporary Assistance for Needy Families (TANF) for a total of $825.5 
million in TANF in 2016-17 

 
• Middle Class Scholarship 

 
 A $34-million increase in General Fund for a total of $116 million in 2016-17 

(based on statutory funding) 
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• Cal-SOAP and Cash for College  
 
 2016-17 funding for both programs remains at the 2015-16 levels 
 

• Loan Assumption Programs 
 
 Funding adjustments in both 2015-16 and 2016-17 based on CSAC 

projections 
 

Item 2.3 provides a summary of funding for Commission programs. 
 

• Operations 
 

 Funding adjustments in both 2015-16 and 2016-17 for previously negotiated 
salary increases and changes in the state contribution rates for retirement 
and health benefits 
 

 Additional funding for potential salary increases in 2016-17 will be determined 
as noted in the Governor’s Budget Summary: 
 
 The Budget also includes $220 million ($27 million General Fund) in 

2016‑ 17 for employee compensation and health care costs for active 
state employees. Included in these costs are collectively bargained salary 
increases for the state’s rank‑ and‑ file employees represented by 
Bargaining Unit 9, which the Administration is extending to state 
managers and supervisors related to these employees. In addition, the 
Budget sets aside an additional $350 million ($300 million General Fund) 
to fund potential employee compensation increases subject to good faith 
bargaining under the Ralph C. Dills Act. 

 
Staff will be available at the meeting to respond to questions. 

 
Responsible Person(s):  Keith Yamanaka 

 Chief Deputy Director 
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BCP Proposal Description PY
Local

 Assistance Total 
Baseline Budget Adjust (BBA) 01 - 
Full Year Funding  

Full year funding for the 4 IT positions originally 
authorized and funded beginning the 2nd quarter 
of 2015-16 1.0 $0 $131,000

BCP 01 - Grant Delivery System 
Modernization  (GDSM)   
(5 PASD and 20 IT PY's; 17 

contractors)

Funding and positions for the continuation of 
GDSM Project planning and to address IT security 
issues and processes

25.0 $0 $6,394,000
BCP 02 - Increase Cal Grant B 
Award Amount 

Increase the Cal Grant B Access award from 
$1,648 to $3,000 0.0 $205,000,000 $205,000,000

BCP 03 - Increase Cal Grant C
Award Amount 

Increase the Cal Grant C tuition and fees amount 
from $2,462 to $5,472  and books/supplies amount 
from $547 to $1,500 0.0 $23,600,000 $23,600,000

BCP 04 - Increase Competitive Cal 
Grant
(4 PASD PY's)

Increase the number of annually authorized 
Competitive Awards from 25,750 to 32,250, and 
provide funding and positions to implement the 
augmented program 4.0 $16,000,000 $16,372,000

BCP 05 - Assumption Program of 
Loans for Education (APLE)
(5 PASD PY's, 3 IT PY's)

Reinstate the APLE program for teachers by 
authorizing the annual issuance of 1,000 new 
awards and provide funding and positions to 
reinstate the program

8.0 $0 $894,000
BCP 06 - Student Expense and 
Resources Survey (SEARS)
(2 PASD PY's)

Funding and positions to implement a statewide 
survey of students to establish current college 
costs of attendance 

2.0 $0 $213,000
BCP 07 - College and Career 
Connection
(4 Strategic Policy PY's)

Funding and positions to establish a new unit to 
create a statewide infrastructure of partnerships to 
increase awareness of financial aid 

4.0 $0 $909,000
BCP 08 - Program Review 
and Capacity
(2 Adminstration PY's)

Funding and positions to restore the ability to 
review and analyze the performance and 
administration of CSAC programs, and to manage 
the high volume of data requests without 
redirecting mission-critical staff 

2.0 $0 $186,000
BCP 09 - Human Resources 
Management
(2 Administration PY's)

Funding and positions for an Equal Employment 
Opportunity Officer and a Training Program Officer

2.0 $0 $237,000
BCP 10 - Expand Customer Care 
Services
(11 PASD PY's)

Funding and positions for additional staff to reduce 
the number of unanswered telephone calls for 
assistance from students, families and institutions 

11.0 $0 $921,000

BCP 01 - Public Interest Attorney 
Loan Repayment (SB 134)
(1 PASD PY)

Funding and 1 position to implement the newly 
funded loan repayment program for public 
attorneys

1.0 $0 $111,000
BCP 02 - High School Grad. 
Electronic Submission (AB 1091)
(1 IT PY)

Funding and 1 position to new statutory 
requirements for a uniform template for 
electronically submitting grade point averages for 
high school seniors

1.0 $0 $139,000

Division PY
Local

 Assistance Total 

Information Technology 27.0 $0 $6,664,000

PASD 26.0 $244,600,000 $247,111,000

Startegic Policy, Media & Comm. 4.0 $0 $909,000

Administration & External Affairs 4.0 $0 $423,000

Budget Year Total 61.0 $244,600,000 $255,107,000

$423,000

$10,507,000

$131,000

$6,394,000

$0

$0

$372,000

$894,000

$213,000

$909,000

LEGISLATIVE BCP'S

SUMMARY

Operations 

$6,664,000

$186,000

$237,000

$2,511,000

$909,000

$139,000

California Student Aid Commission
2016-17 Budget Change Proposals (BCP)

$111,000

$921,000

Operations 
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PROGRAM
2015-16 Budget 

Act 
Appropriation

CSAC 
Adjustments 1/

Governor's 
Proposed 

Budget 

2015-16 Budget 
Act 

Appropriation
CSAC 

Adjustments 1/

Governor's 
Proposed 

Budget 

Cal Grants

Entitlement $1,835.1 -$31.1 $1,804.0 $1,835.1 $80.1 $1,915.2

Competitive $162.4 -$5.3 $157.0 $162.4 $21.6 $184.0

Cal Grant C $17.1 -$12.1 $5.0 $17.1 -$13.0 $4.1

Subtotal Cal Grants $2,014.6 -$48.5 $1,966.1 $2,014.6 $88.7 $2,103.3

Other Programs

Middle Class Scholarship $82.0 $0.0 $82.0 $82.0 $34.0 $116.0

APLE $18.1 -$1.6 $16.6 $18.1 -$4.1 $14.1

Chafee Foster Youth $11.6 $0.0 $11.6 $11.6 $0.0 $11.6

CAL-SOAP $7.7 $0.0 $7.7 $7.7 $0.0 $7.7

CNG EAAP $2.5 $0.0 $2.5 $2.5 $0.0 $2.5

SNAPLE - NF $0.7 -$0.4 $0.3 $0.7 -$0.2 $0.5

Cash for College $0.3 $0.0 $0.3 $0.3 $0.0 $0.3

Child Development $0.3 $0.0 $0.3 $0.3 $0.0 $0.3

Grad APLE $0.1 -$0.1 $0.0 $0.1 -$0.1 $0.0

Law Enforcement $0.1 $0.0 $0.1 $0.1 $0.0 $0.1

John R. Justice Grant $0.1 $0.0 $0.1 $0.1 $0.0 $0.1

Subtotal Other Programs $123.5 -$2.1 $121.5 $123.5 $29.6 $153.2

TOTAL LOCAL ASSISTANCE $2,138.0 -$50.6 $2,087.5 $2,138.0 $118.3 $2,256.4

 

FUNDING SOURCES
2015-16 Budget 

Act 
Appropriation

CSAC 
Adjustments 1/

Governor's 
Proposed 

Budget 

2015-16 Budget 
Act 

Appropriation
CSAC 

Adjustments 1/

Governor's 
Proposed 

Budget 

Cal Grants

General Fund $1,491.8 -$48.5 $1,443.3 $1,491.8 -$215.9 $1,275.9

College Access Tax Credit Fund $1.9 $0.0 $1.9 $1.9 $0.0 $1.9

Reimbursement $520.9 $0.0 $520.9 $520.9 $304.6 $825.5

Other Programs

General Fund $109.0 -$2.1 $107.1 $109.0 $29.6 $138.8

College Access Tax Credit Fund $0.0 $0.0 $0.0 $0.0 $0.0 $0.0

Reimbursement $14.4 $0.0 $14.4 $14.4 $0.0 $14.4

All Programs

General Fund $1,600.8 -$50.6 $1,550.3 $1,600.8 -$186.3 $1,414.6

College Access Tax Credit Fund $1.9 $0.0 $1.9 $1.9 $0.0 $1.9

Reimbursement $535.3 $0.0 $535.3 $535.3 $304.6 $839.9

 1/Based on CSAC Projection Model

CALIFORNIA STUDENT AID COMMISSION

2016-17 PROGRAM (LOCAL ASSISTANCE) BUDGET

Per Governor's Proposed Budget

($ in millions)

2016-172015-16

2015-16 2016-17
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