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The Education Code establishes a process for the Commission to submit budget change proposals 
(BCPs) for consideration in the Governor’s Budget issued in January.  Section 69518 provides: 
 

(a) By September 15 of each fiscal year, the Student Aid Commission shall submit budget 
change proposals to the Department of Finance for inclusion in the Governor’s Budget 
prepared pursuant to Section 12 of Article IV of the California Constitution. 
 

(b) The budget change proposals submitted pursuant to subdivision (a) shall include, but not 
be limited to, an analysis of the impact of any proposed adjustments in the distribution of 
funds and awards. 

 
(c) Any supporting materials prepared for the Student Aid Commission’s consideration and 

public review and comment pursuant to this section, including, when it becomes 
available, data pertaining to the impact of any proposed adjustments on the distribution 
of funds and awards among income groups, ethnic groups, grade point average levels, 
and postsecondary education segments, shall be incorporated within the expenditure 
plan. 

 
(d) If the Student Aid Commission proposes, in its budget change proposals, adjustments to 

the maximum grant, number of grants, and the income ceiling for grant awards made 
pursuant to Section 69532, at least the following factors shall be considered in 
determining the appropriate adjustments: 

 
(1) The impact of inflation. 
(2) The availability of financial aid from other sources for students who would  
 qualify for a grant award. 
(3) Any changes in the level of educational support provided to students at 

public colleges and universities in the state. 
(4) The impact of proposed adjustments in the maximum grant and in the 

income ceiling upon the utilization of public and private postsecondary 
  educational institutions. 
(5) The number of applicants eligible to receive an award in the previous 

year who did not receive an award in the previous year. 
    
For departments within the direct line of authority of the Governor, the BCP process is considered 
to be confidential and part of the Governor’s deliberative process for making decisions on budget 
priorities.  Departments outside of direct authority such as the Board of Governors of the California 
Community Colleges have been allowed to use a more open public process for making their BCP 
requests.  Although an independent agency, not in the direct line of authority, the CSAC has in the 
past generally conformed to the same process as direct-line departments without the benefit of the 
Commission’s review and approval of the BCP requests. 
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The Chair was concerned that this process prevented the Commission from exercising its authority 
to set priorities and consider and approve BCPs in a public open meeting setting.  After discussions 
between the Chair, the Department of Finance, and the Governor’s Office, it was agreed that the 
Commission may use the open public process to consider and approve BCPs and their related 
financing amounts during Commission meetings.  Recognizing that the Commission’s meeting 
schedule does not coincide exactly with the BCP deadlines for departments within the Governor’s 
direct line of authority, the Department of Finance also agreed to accept the formal BCP documents 
from the Commission after the Commission has approved the BCPs at its September meeting. 
 
A description of the new BCP process is attached as Exhibit 12.1. 
 
Responsible Person(s):  Hal Geiogue 
 Chair 
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