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Action/Information Item 
 

California Student Aid Commission 
 

Approval of June August 21, 2006 and September 7, 2006 Minutes 
 

 
 
 
Recommended Action:  The Commission is asked to  
 approve the minutes.   
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CALIFORNIA STUDENT AID COMMISSION 

COMMISSION TELECONFERENCE MEETING 
 

MINUTES 
AUGUST 21, 2006 

 
 
A special teleconference meeting of the California Student Aid Commission was held on 
Monday, August 21, 2006. 
 
Chair James Fousekis called the meeting to order at 9:35 a.m. 
 
The following Commission Members were present: 
 

James Fousekis, Chair 
Louise McClain, Vice Chair 
Josefina Baltodano 
Michele Dyke 
Dan Friedlander 
Sally Furay 
Dean Johnston 
J. Michael Ortiz 
Alice Perez 
David Roth 
Joseph Yew 
 

The following Commission Member was absent: 
 

Rory Diamond 
 

 
PUBLIC COMMENT 
 
There was no public comment. 
 
 
AGENDA ITEM 1 -  CONSIDERATION OF ADOPTION OF THE EMERGENCY 

REGULATIONS TO AMEND THE APPEAL PERIOD FOR LATE 
SUBMISSION OF GRADE POINT AVERAGES (GPA) OF CAL 
GRANT APPLICANTS, INCLUDING FINDING OF EMERGENCY, 
DRAFT REGULATION AND SUPPORTING DOCUMENTS; AND 
EMERGENCY REGULATIONS 

 
Mr. Max Espinoza, Chief of Program Administration & Services, reported that current 
regulations provide a 20-day grace period for schools to submit appeals on behalf of Cal 
Grant applicants who did not meet the statutory deadline of March 2 for submission of 
their grade point averages (GPA).  Mr. Espinoza explained that the proposed 
amendments would allow the following changes: 
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1. It allows an applicant, as well as the reporting institution, the ability to appeal for 
late GPA submission. 

2. It extends the 20-day grace period to 75 days following the March 2 filing 
deadline for Entitlement grant applicants to appeal for late GPA submission.  It 
maintains the 20-day grace period for Competitive grant applicants. 

3. It establishes three avenues of appeals that applicants or reporting institutions 
may pursue, including: 1) providing certification by the reporting institution; 2) 
providing a certificate of mailing that proves the GPA was originally mailed to the 
Commission by the established deadline; and 3) providing certification under 
penalty of perjury of the fact that circumstances beyond the control of the 
applicant delayed or prevented timely submission of the GPA to the Commission. 

4. It provides that no later than 45 days after the established deadline, the 
Commission will notify applicants (who are potentially eligible for Entitlement 
awards based on application information the Commission has received) that their 
GPAs have not been received by the Commission’s established deadline.  Those 
applicants will be provided with any necessary forms to facilitate their appeal. 

 
Mr. Espinoza indicated that upon approval by the Commission and the Office of 
Administrative Law (OAL), Commission staff would move to implement the regulations 
immediately, including approving appeals for approximately 465 potential entitlement 
eligible applicants who submitted GPAs after the 20-day grace period.  Additionally, 
Commission staff would make the necessary administrative changes to the existing 
program administration including communications to students and schools to implement 
the newly adopted regulations in time for the 2007-08 Cal Grant award cycle. 
 
Ms. Mary Lindsey, Chair of the Grant Advisory Committee (GAC), presented the 
following recommendations from GAC: 
 

1. Allow students the full 30 days (within the 75-day grace period), including mailing 
time, to receive notification that their GPA verification forms were not received 
before the deadline and submit their responses. 

2. Apply the amended regulation to the 2006-07 academic year. 

3. Reduce the need for appeals by implementing proposed enhancements for the 
GPA verification upload process so that high schools receive immediate 
confirmation that their GPA records were successfully submitted. 

   
Mr. Espinoza reported that Commission staff supports recommendations 2 and 3.  He 
clarified that the student essentially has 75 days from the March 2 deadline and 
suggested changing the language under number 2 in the proposed amendment from 
“inform all students that they have 30 days” to “inform all students that they have 75 
days from the established deadline.” 
 
Mr. Keith Yamanaka, Chief Deputy Director, explained that the Department of Finance 
has not yet responded to the latest draft and may not approve an extended grace period 
over 60 days.  He suggested noting in the motion that if the regulation remains in a 
substantially similar form that no material changes are required. 
 
On MOTION by Commissioner Furay, SECONDED and CARRIED, the Commission 
approved by Roll Call Vote the emergency regulation to amend the appeal period for late 
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submission of GPAs of Cal Grant applicants and the authorization to Commission staff to 
make technical changes at their discretion as required by the Department of Finance. 
 
Deputy Director Yamanaka reported that the Commission’s legal counsel, Deputy 
Attorney General Catherine Brown, advises the Commission to adopt the finding of 
emergency to support the emergency regulation.  Additionally, the Commission is 
required to pursue the regular rulemaking process, which includes noticing the proposed 
changes in the regulation for the 45-day comment period, responding to those 
comments, and bringing the final regulation packet back to the Commission for approval. 
 
Deputy Attorney General Brown added that staff has been working on a statement 
explaining that the reason the regulation is going forward on an emergency basis is to 
remedy the situation with respect to current year applicants in a normal rulemaking 
process.  She noted that the change in the regulation would take effect at the end of the 
rulemaking process and those who had late submission of GPAs this year for 
circumstances beyond their control would not benefit from the change in the regulations.  
She noted that OAL will review the finding of the emergency and must agree that an 
emergency does exist. 
 
On MOTION by Commissioner Roth, SECONDED and CARRIED, the Commission 
approved by Roll Call Vote the finding that an emergency exists. 
 
On MOTION by Commissioner Friedlander, SECONDED and CARRIED, the 
Commission approved by Roll Call Vote the authorization for staff to prepare the 
necessary documents in support of the emergency finding and take all the necessary 
steps to complete the regulatory process. 
 
 
AGENDA ITEM 2 -  CONSIDERATION OF AMENDMENT TO THE OPERATING 

AGREEMENT BETWEEN CSAC AND EDFUND TO EXTEND THE 
TERM OF THE AGREEMENT 

 
Ms. Janet McDuffie, Chief of Management Services and Acting Chief of Federal Policy & 
Programs, informed the Commission that the EDFUND Board has approved the 
Operating Agreement Extension/Amendment.  Additionally, Commission staff has 
prepared a cover letter to both the Department of Finance (DOF) and the Joint 
Legislative Budget Committee (JLBC), which indicates that there may be a need for a 
short extension past January 31, 2007 as the agreement is dependent on a consultant’s 
report on the roles and responsibilities. 
 
On MOTION by Commissioner McClain, SECONDED and CARRIED, the Commission 
approved by Roll Call Vote the draft Operating Agreement Amendment/Extension and 
the authorization for the Executive Director to execute the extension, provided it remains 
substantially the same after a review by DOF and JLBC. 
 
 
AGENDA ITEM 3 -  CONSIDERATION OF REQUEST FOR OFFERS (RFO) TO 

OBTAIN CONSULTANT SERVICES REGARDING ROLES AND 
RESPONSIBILITIES OF CSAC AND EDFUND; AND 
AUTHORIZING STAFF TO COMMENCE WITH THE STATE 
PROCUREMENT   
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Chair Fousekis informed the Commission that this Request for Offer (RFO) was 
developed through the Audit Committee and was mutually agreed upon by the 
Commission and EDFUND.  He indicated that the Commission has notified the Bureau of 
State Audits (BSA) that the Commission would be seeking a consultant and once this 
RFO is approved, a copy will be provided to BSA. 
 
Ms. Janet McDuffie, Chief of Management Services and Acting Chief of Federal Policy & 
Programs, pointed out that the project team must have demonstrated management 
experience in the Federal Family Education Loan (FFEL) Program.  The cover letter will 
explain that if interested companies need that expertise, staff could provide the names of 
consultants who may be available to join their team to complete the work.   
 
Ms. McDuffie indicated that if approved today, the RFO would be released to nine 
consulting firms, including seven large, two small, three local, three in greater California 
and three national.  She went on to explain that the responses are due by September 15 
at which time there will be an initial review by Chief Deputy Director Keith Yamanaka 
and Ms. Diane Manning, Vice President of EDFUND’s Audit Services.  The consultants 
will be asked to make presentations and Commissioners Dean Johnston and Sally Furay 
are expected to make the final award.  The contract is expected to begin in early 
October. 
 
On MOTION by Commissioner Johnston, SECONDED and CARRIED, the Commission 
approved by Roll Call Vote the RFO to obtain consultant services regarding roles and 
responsibilities of CSAC and EDFUND, subject to any necessary grammatical changes, 
and the authorization for staff to commence with the State procurement process for this 
RFO. 
 
 
AGENDA ITEM 4 -  CONSIDERATION OF STARTING THE REGULAR RULEMAKING 

PROCESS FOR THE NATIONAL GUARD ASSUMPTION 
PROGRAM OF LOANS FOR EDUCATION (NG APLE) 
REGULATIONS 

 
Mr. Max Espinoza, Chief of Program Administration & Services, explained that the 
passage of Assembly Bill 547 in 2003 authorized the creation of the National Guard 
Assumption Program of Loans for Education (NG APLE).  However, the program needed 
authorization in the Budget in order to begin implementation.  The Legislature has since 
authorized 100 awards and the Commission is now required by California Education 
Code 69751 to adopt its rules and regulations for the purposes of administering the NG 
APLE. 
 
Mr. Espinoza indicated that applicants must enroll in an institution of higher education or 
vocational diploma program and agree to enlist or re-enlist in the National Guard State 
Military Reserve or the Naval Militia for four years.  Eligible students must also have 
been approved to receive a loan in order to meet the cost of obtaining a graduate degree 
under the Federal Family Education Loan (FFEL) Program, the Federal Direct Loan 
Program and/or any loan program approved by the Commission.  The Office of the 
Adjutant General, which certifies the applicant’s enlistment status, will conduct 
nominations for the program.  The Commission will continue to accept applicants as long 
as the maximum allocation of awards is not exhausted. 
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Mr. Espinoza reported that the proposed regulations were provided for review to the 
California Military Department, the Commission’s legal counsel, the Grant Advisory 
Committee, and additional stakeholders, including over 400 participating schools.  
Commission staff incorporated all of the recommended changes received from others 
into the proposed regulations that are before the Commission.  Additionally, the 
Commission’s legal counsel has reviewed the draft and incorporated her suggested 
changes. 
 
Ms. Catalina Mistler, Manager of Specialized Programs Operations, described the 
discrepancies in the Education Code.  She indicated that one section requires applicants 
to be enrolled at least half-time in a college or university while another section that 
defines a qualifying member does not require that they be enrolled.  Deputy Attorney 
General Catherine Brown clarified that the discrepancy is not whether the applicant is 
enrolled or not.  The definition of a qualifying member is one who is either enrolled in or 
has completed an undergraduate degree program.  She indicated that the statute is 
broad enough to include those who are not currently enrolled but did complete their 
education. 
 
Ms. Mistler noted another discrepancy in the Education Code with regard to eligible 
loans.  She explained that only undergraduate loans are eligible for assumption under 
this program, but the Education Code does not specify that. 
 
Ms. Mary Lindsey, Chair of the Grant Advisory Committee (GAC), reported that with 
regard to NG APLE, GAC suggests that wherever possible, there should be consistency 
with the definitions across all of the Commission’s programs unless there is a compelling 
reason to have a different definition. 
 
On MOTION by Commissioner Roth, SECONDED and CARRIED, the Commission 
approved by Roll Call Vote the authorization for staff to take the necessary steps and 
prepare all required documents to complete the regular rulemaking process for the NG 
APLE regulations. 
 
 
 
The meeting of the California Student Aid Commission adjourned at 11:30 a.m. 
 
 

       
Josefina Baltodano 
Secretary 
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CALIFORNIA STUDENT AID COMMISSION 

COMMISSION MEETING 
 

MINUTES 
SEPTEMBER 7, 2006 

 
 
A meeting of the California Student Aid Commission was held on Thursday, September 7, 2006, 
at 3300 Zinfandel Drive, Rancho Cordova, California. 
 
Chair James Fousekis called the meeting to order at 8:28 a.m. 
 
The following Commission Members were present: 
 

James Fousekis, Chair 
Chad Charton 
Michele Dyke 
James Fousekis 
Daniel Friedlander 
Sally Furay 
Alice Perez 
David Roth  (Departed after Closed Session) 
Joseph Yew 
 

The following Commission Member was absent: 
 

Josefina Baltodano 
Rory Diamond 
Dean Johnston 
J. Michael Ortiz 

 
Prior to Roll Call, Chair Fousekis stated that a few of the members were unable attend the 
second day of the scheduled meeting (Friday, September 8, 2006) due to unforeseen 
circumstances.  Due to the loss of a quorum on the second day of the meeting, the Commission 
was advised by Counsel that the second day of the meeting would have to be canceled.  Chair 
Fousekis apologized for any inconvenience this cancellation may cause. 
 
Roll Call was taken and a quorum was recognized.   
 
Prior to recessing the Open Session of the meeting, Chair Fousekis introduced the 
Commission’s new member, Mr. Chad Charton.  Commissioner Charton is the CSU Student 
Representative appointed by the Governor. 
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At 8:33 a.m., Chair Fousekis announced that the Commission would recess the Open Session 
portion of the meeting to conduct a Closed Session to discuss and possibly take action on: (a) 
business matters of a proprietary nature relating to EDFUND, pursuant to California Education 
Code §69525(g)(3); and pursuant to California Government Code §11126(c)(7), lease 
negotiations with McCuen Development Inc., concerning real property located at the Mather 
Commerce Center at the Corner of Mather Boulevard and Von Karmen Street, Rancho 
Cordova.  In addition, due to the cancellation of the second day of the Commission meeting, the 
Commission would continue it’s Closed Session to discuss and possibly take action on 
personnel matters pursuant to California Government Code §11126(a)(1).     
 
Closed Session adjourned at 1:14 p.m.  
 
Chair Fousekis reconvened the Open Session of the Full Commission meeting at 1:17 p.m., and 
indicated that there were no actions to report from the Closed Session. 
 
NEW BUSINESS 
 
ITEM 1 – APPROVAL OF THE JUNE 22, 2006 CSAC WORKSHOP MINUTES, JUNE 23, 2006 
CSAC MEETING MINUTES AND JULY 26, 2006 JOINT CSAC/EDFUND WORKSHOP 
MINUTES 
 
On MOTION by Commissioner Friedlander, SECONDED and CARRIED, the Commission 
approved the minutes of the June 22, 2006 CSAC Workshop, June 23, 2006 CSAC meeting 
and the July 26, 2006 Joint CSAC/EDFUND Workshop, as revised by revisions provided by 
Commissioners Friedlander, McClain and Furay. 
 
Commissioner Charton abstained. 
 
TAB 4 – COMMISSION CHAIR’S REPORT 
 
Chair Fousekis expressed his appreciation to CSAC and EDFUND staff on their continued joint 
work on the various projects.   
 
TAB 5 – EXECUTIVE DIRECTOR’S REPORT 
 
Due to the limitation of time, Executive Director Diana Fuentes-Michel stated that she did not 
have a report. 
  
TAB 6 – EDFUND PRESIDENT’S REPORT 
 
Due to the limitation of time, EDFUND President Sam Kipp deferred to his written report in the 
agenda package. 
 
TAB 7 – COMMISSION ORGANIZATIONAL ISSUE5 
 
Ms. Catherine Brown, Special Counsel to the California Student Aid Commission, provided the 
Commission with an overview of the Bagley-Keene Open Meeting Act 2004.  Highlights 
included: 
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Purpose of the Act 
• Assure that the collection of information, the deliberation of the Commission, the 

discussion among the Commission, and the decision-making all occur in a way that the 
public has an opportunity to participate. 

• The Commission is a State body; and therefore is covered by the Act, as are its standing 
committees and advisory bodies, such as the Loan Advisory Council.   

• As a State body, the Commission is subject to the Act and should be aware of its 
provisions and should conduct meetings accordingly. 

 
 What is a Meeting? 

• A meeting occurs when a quorum of a body convenes, either serially or all together, in 
one place, to address issues under the body’s jurisdiction (Government Code §11122.5). 

• A quorum is a majority of the members of the body.  The California Student Aid 
Commission’s body consists of 15 members; therefore a quorum consists of eight (8) 
members. 

• Serial meetings are a series of communications, each of which involves less than a 
quorum of the legislative body, but which taken as a whole involve the majority of the 
body’s members.   As soon as communication occurs between a quorum, participating 
commissioners are engaged in a meeting.  

• The Act prohibits the use of direct communication among the members or personal 
intermediaries, or technological devices (i.e. – e-mail) that are employed by the 
members to communicate among a majority of members of the State body to develop a 
collective concurrence about action to be taken on an item in front to the State body.   

• The Act provides for audio or visual teleconference meetings for the benefit of the public 
and the body.  Each site from which a member of the body participates must be 
accessible to the public.  Hence, members cannot participate from their cars, cellular 
phones, or from their homes, unless their homes are open to the public for the duration 
of the meeting. 

 
Meetings 

• A Regular Meeting requires a 10-day notice.  This means that at least 10 days prior to 
the meeting, a notice of the meeting must be given along with an agenda that sufficiently 
describes the items of business to be transacted or discussed (§11125(a), §11125(b)).  
Sufficient time needs to be provided for the public to decide whether anyone wants to 
come to the meeting. 

• A Special Meeting requires that notice be provided within 48 hours before the meeting to 
the members of the body and all national wire services, along with posting on the 
Internet. 

• An Emergency meeting requires a one-hour notice to the media, and must be held in 
open session. 

• A Closed Session meeting may be held legally only if the body complies with certain 
procedural requirements (§11126.3).  For Chairs – there are some special procedural 
requirements, such as each Chair must publicly announce the issues that will be 
considered in closed session before going into closed session.  In its announcement, 
CSAC must disclose the statutory authority under which the closed session is being 
conducted.    
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STANDING COMMITTEE REPORTS 
 

TAB 8 – GRANTS AND PROGRAMS COMMITTEE 
 
Commissioner McClain, Chair of the Grants and Programs Committee reported that the 
Committee met on August 24, 2006, to discuss and/or take action on the following:  
(Additional information may be found in the August 24, 2006 agenda materials and/or 
transcripts).   
 

Consideration of Policies to Implement Audit Recommendations on Cal Grant 
Disbursement and Reconciliation Process—Reporting Cal Grant Disbursements and 
Reconciliation and Reconciliation of Disbursements for Summer Sessions 

 
On MOTION by Commissioner Fousekis, SECONDED and CARRIED, the 
Commission approved the Committee’s recommendation to require institutions to 
reconcile payments no later than 60 days after the end of each term with 
penalties for non-compliance.  
 
Commissioner Charton abstained. 
 
Reporting and Collection of Interest Earned on Cal Grant Funds 
 
Ms. Veronica Villalobos, Vice President of Public Affairs for the Association of 
Independent California Colleges and Universities (AICCU), stated that – “if this item 
is adopted, AICCU urges the Commission to consider the issues of how interest is 
calculated and remitted back to the state.  In closing, AICCU urged the Commission 
to recognize the partnership between the Commission and institutions of higher 
education in serving students and the need to support balance when considering 
issues, such as those addressed today, that would increase the workload of 
institutions.” 
 
Commissioner Friedlander acknowledged the extra burden on the institutions, 
and noted that at the Committee’s August 24 meeting, the members of the 
Grants and Programs Committee were presented with three alternatives – one 
would impose great burden upon CSAC, the other would impose great burden on 
the institutions, but the third would be to do nothing at all. The members of the 
Committee recognized that although the presented motion would not satisfy all 
involved, it was agreed that it was the best temporary solution for the 2007-2008 
year. 
 
On MOTION by Commissioner Perez, SECONDED and CARRIED, the 
Commission approved the Committee’s recommendation to require institutions to 
maintain Cal Grant funds in an interest-bearing account and modify the Grant 
Delivery System (GDS) to track interest remitted with the development of 
procedures to ensure compliance.   
 
Commissioner Charton abstained. 
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Consideration of Implementation of High School Graduation Requirement 
for Cal Grant Eligibility for 2007-08 

 
CSAC staff provided a status report of the study requested by the Commission in 
its action from the June meeting (Provision #3).  CSAC staff also reiterated its 
recommendation that placing responsibility for post-high school graduation 
verification with Cal Grant postsecondary institutions is the best solution.  In 
addition, CSAC staff presented information on the timelines for implementing the 
alternative of having CSAC communicate directly with students and require 
additional documentation from them for review and processing at CSAC in order 
to accomplish post-high school verification.  CSAC staff noted that they believed 
this alternative would be detrimental to students. 
 
On MOTION by Commissioner Friedlander, SECONDED and CARRIED, the 
Commission approved the Committee’s recommendation for the 2007-2008 
award year, that when the Commission sends its Cal Grant award letters, it shall 
include a self-certification form that the student must fill out at high school 
graduation and under penalty of perjury, certifying that he or she is a high school 
graduate and meets all the graduation requirements.  Additionally, prior to 
disbursing any Cal Grant funds, the enrolling institution must receive the original 
self-certification form and the original form must be placed in the student’s 
financial aid file.   
 
This policy change was adopted with the understanding that in cases where the 
institutions have other information showing high school graduation, CSAC staff 
can work with the Grant Advisory Committee and other stakeholders as needed 
to implement the new policy in a manner that allows high school transcripts with 
graduation information to be used as another means of complying with this 
particular policy for the 2007-2008 award year.  In taking its action, the 
Committee noted that the policy and process to be utilized for high school 
graduation certification in future years would be negotiated and determined 
through the enactment of the new Institutional Participation Agreement (IPA). 
 
Commissioners Fousekis and McClain voted NO.  Commissioner Charton 
abstained. 
 
Consideration of Revised Regulations for the State Nursing Assumption Program 
of Loans for Education (SNAPLE) 

 
On MOTION by Commissioner Perez, SECONDED and CARRIED, the 
Commission accepted the proposed SNAPLE regulations and authorized staff to 
complete the regulatory process to adopt the revised SNAPLE regulations. 
 
Commissioner Charton abstained. 
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Update on the Development of a New Cal Grant Institutional Participation Agreement 
 

Staff provided the Committee with an update on the development of a new 
Institutional Participation Agreement (IPA).  The current IPA will expire June 30, 
2007. The IPA is undergoing its first comprehensive review since the 
implementation of Senate Bill 1644, creating the Cal Grant Entitlement and 
Competitive programs, which became effective with the 2001-2002 academic 
year.  CSAC staff wants to ensure comprehensive input from stakeholders, 
control agencies and others in the development of a new IPA, and has created a  
planning timeline to guide work and ensure extensive public input before a 
Commission vote is sought.  CSAC staff hopes to bring a proposed new IPA to 
the Commission for review and approval in November. 

 
TAB 9 – FISCAL POLICY AND LONG-RANGE PLANNING COMMITTEE 
 
Commissioner Friedlander, Vice Chair of the Fiscal Policy & Long-Range Planning 
Committee, reported that the Committee met via teleconference on August 21, 2006 and 
discussed and/or took action on the following (Additional information may be found in the 
August 21, 2006 agenda materials and/or transcripts): 
 

Consideration of the 2007-08 Budget Change Proposals 
 

Ms. Janet McDuffie, Chief, Management Services Division, reported that Budget 
Change Proposals approved by the Commission must be submitted to the 
Department of Finance no later than September 13, 2006.  She then presented 
the following 2007-08 Budget Change Proposals for approval: 
 
1. Enhancements to the Grant Delivery System – CSAC’s Information 

Technology Division is requesting $1,411,000 in funding and three positions 
for Phase II to enhance the Grant Delivery System.   

 
On MOTION by Commissioner Perez, SECONDED and CARRIED, the 
Commission approved the requested $1,411,000 in funding and three 
positions for Phase II to enhance the Grant Delivery System.   
 
Commissioners Charton and Furay abstained. 

 
2. Strengthen Program Compliance Review Efforts – The Program Compliance 

Office is requesting $355,000 and four positions; three Associate 
Management Auditors and one Associate Governmental Program Analyst. 

 
On MOTION by Commissioner Yew, SECONDED and CARRIED, the 
Commission approved the requested $355,000 and four positions; three 
Associate Management Auditors and one Associate Governmental Program 
Analyst. 
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Commissioners Friedlander and Fousekis voted NO.  Commissioner Charton 
abstained. 
 

3. Strengthen Internal Audits Review Efforts – The Internal Audits Office is 
requesting $173,000 and two Associate Management Auditor positions. 

 
The Commission agreed to delay action on this request for one year to allow 
CSAC time to hire its Chief of Internal Audits and allow the incumbent to 
create his or her own audit plan and projected workload needs. 

 
4. Baseline Adjustments to Cal-SOAP – the Cal-SOAP Program has not had an 

increase since Fiscal Year 2001-2002.  Therefore, this BCP would request a 
cost-of-living increase in funding.  Staff will utilize the Department of 
Finance’s California Consumer Price Index to project the increase. 

 
On MOTION by Commissioner Furay, SECONDED and CARRIED, the 
Commission approved the funding for a cost-of-living increase for the Cal-
SOAP Projects. 
 
Commissioner Charton abstained.       
 

Consideration of EDFUND Draft Policies in Response to the Bureau of State 
Audits (BSA) Report 

 
Ms. McDuffie explained that in accordance with the processes established by the 
Commission and in response to the April 2006 Bureau of State Audits (BSA) 
report, EDFUND revised its policies pertaining to spending practices, travel and 
contracting.  The EDFUND Board and Commission’s Fiscal Policy and Long-
Range Committee approved the following draft policies at its August 18, 2006 
and August 21, 2006 meetings, respectively.  Mr. David Reid, EDFUND’s General 
Counsel and Vice President of Legal Services, presented the following draft 
policies for the Commission’s approval: 

 
EDFUND Employee-Wide Events Spending Policy #27 – in response to BSA 
Topic 13 – Spending Practices 
 
Effective October 1, 2006, EDFUND shall prohibit the use of corporate funds for 
employee-wide events, except as approved by the Board of the Directors. The 
Commission questioned why there was not a dollar amount (cap/limitation) 
placed into the policy and requested that it be revised to insert a cap not to 
exceed a specified amount of dollars.  After discussion concluded, Commissioner 
Furay suggested that the Commission approve the policy as presented, but 
added that since the Policy would need to be brought forward on an annual basis 
to the EDFUND Board of Directors for approval as part of its budget, the 
Commission would have an opportunity to deny the request each year.  
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Therefore on MOTION by Commissioner Furay, SECONDED and CARRIED, the 
Commission approved the policy as presented, with the understanding that each 
year, when EDFUND presents its budget, the spending policy will be revisited. 
 
Commissioners Yew and Perez voted NO.  Commissioner Charton abstained. 
 
EDFUND Travel Policy #26 – in response to BSA Topic 14-Travel Policy 
 
Effective October 1, 2006, EDFUND shall adopt by reference the short-term 
travel policy of the State of California, with the following exceptions:   
 

• Meal and Incidental Expenses – EDFUND shall follow the per diem rates 
as published by the United States Internal Revenue Service for meal and 
incidental expenses. 

• Vehicle Mileage – EDFUND shall follow the published United States 
Internal Revenue Service allowable rate for personal vehicle mileage. 

• Tolls and Parking – EDFUND shall permit employees to file for 
reimbursements of up to $10 per day for tolls and/or parking without a 
receipt. 

• California State Rate – EDFUND shall attempt to obtain a State Rate when 
making hotel reservations.  However, it was noted that some California 
hotels do not accept the EDFUND identification card as a valid state 
identification card.  In such cases, EDFUND staff must seek approval from 
EDFUND Management prior to making reservations. 

• Exceptional Circumstances – EDFUND’S Chief Financial Officer is 
authorized to permit reimbursements for documented exceptional 
circumstances that fall outside EDFUND’s travel policy. 

 
On MOTION by Commissioner Yew, SECONDED and CARRIED, the 
Commission approved EDFUND Travel Policy #26 as presented. 
 
Commissioner Charton abstained. 
 
EDFUND Procurement/Contracts Policy #018 – response to BSA Topic 15-
Contracting Policies 
 
Ms. Cathy Reynolds, Assistant Vice President, EDFUND Legal Services, provided 
the Commission with an overview of the revisions to its Policy #018 - 
Procurement/Contracts as follows: 
 

• Specific items would be added to meet BSA’s requirements, such as 
asking for better justification for competitive bid/sole source contracts. 

• All vendors will be required to sign a conflict of interest document stating 
that they do not have a conflict of interest. 

• The maximum term of a contract would be extended from three to five 
years. 
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On MOTION by Commissioner Yew, SECONDED and CARRIED, the 
Commission approved the revisions to EDFUND’s Policy #018 – 
Procurement/Contracts. 
 
Commissioner Charton abstained. 
 
EDFUND Signature Authorization Policy #021 

 
Mr. Reid reported that while this Policy was not part of the BSA Report, EDFUND 
management wanted to amend this policy to give the EdFund President 
delegation authority to sign documents for EDFUND employees.  However, 
signature authority delegation shall be limited to situations when the authorized 
employee is out of the office on business, vacation, holiday, or sick leave.   
 
On MOTION by Commissioner Furay, SECONDED and CARRIED, the 
Commission approved the presented revisions to EDFUND Policy #21 – Signature 
Authorization. 
 
Commissioner Charton abstained. 
 
(The order of the agenda was rearranged due to the need of a quorum and the 
early departure of a Commissioner) 

 
TAB 11 – PERSONNEL, EVALUATION AND NOMINATIONS COMMITTEE 
 
Commissioner Furay, Chair of the Personnel, Evaluation and Nominations (PEN) 
Committee, reported that the Committee met on September 1, 2006, and discussed 
and/or took action on the following:  (Additional information may be found in the 
September 1, 2006 agenda materials and/or transcripts) 
 

Loan Advisory Council 
 
On MOTION by the Committee, SECONDED and CARRIED, the Commission 
approved the following appointments to the Loan Advisory Council: 
 

• Alan Crane as the California Community Colleges Student 
Representative for the term of September 7, 2006 through September 7, 
2008. 

• The reappointment of Vince DeAnda as the University of California 
Institution Representative for the term of September 7, 2006 through 
September 7, 2008. 

• David Ambrose as the University of California Student Representative for 
the term of September 7, 2006 through September 7, 2008. 

• Robert Johnston as the Private Post-Secondary Education (For-Profit) 
Institution Representative for the term of September 7, 2006 through 
September 7, 2008. 

 
Commissioner Charton abstained. 
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Grant Advisory Committee 
  
On MOTION by the Committee, SECONDED and CARRIED, the Commission 
approved the appointment of Gregory Allan Cendana as the University of 
California Student Representative for the unfinished term of Tomasa Duena 
expiring on August 29, 2007. 
 
Commissioner Charton abstained. 

 
TAB 10 – OUTREACH COMMITTEE 
 
Commissioner McClain, Chair of the Outreach Committee, reported that the Committee 
met on August 23, 2006, and did not take action at its meeting.  However, the 
Committee received updates on the following (Additional information may be found in the 
August 23, 2006 agenda materials and/or transcripts): 
 

• Proposed Outreach Committee Charter 
• Public Awareness Campaign Update 
• Cal-SOAP Update 

 
TAB 15 – GOVERNMENTAL RELATIONS COMMITTEE 

 
No actions were reported. 

 
Due to the lateness of the meeting and the need to accommodate Stakeholders who came to 
the meeting (Tab 21), Chair Fousekis postponed the reports of the Standing Committees. 
Therefore, the Audit Committee was not heard.   
 
In addition, the following items were not discussed due to the late hour: 
 

• TAB 17 - VACANCY REPORT 2000-2006 
• TAB 18 - CONSIDERATION OF CSAC STAFF ANNUAL PLAN OF STAFF GOALS 
• TAB 19 - IMPLEMENTATION OF AB 840 REGARDING TRANSFER ENTITLEMENT 

PROGRAM  
• TAB 20 - EMERGENCY AMENDMENT TO REGULATION REGARDING ACCEPTING 

LATE SUBMISSION OF CAL GRANT APPLICANTS’ GRADE POINT AVERAGE (GPA)  
 
TAB 21 – PRESENTATION BY CALIFORNIA ASSOCATION OF STUDENT FINANCIAL AID 
ADMINISTRATORS (CASFAA), CALIFORNIA COMMUNITY COLLEGES STUDENT 
FINANCIAL AID ADMINISTRATORS ASSOCIATION (CCCSFAAA), AND CALIFORNIA 
LENDERS FOR EDUCATION (CLFE) ON STAKEHOLDER CONCERNS 

 
Testimony on behalf of the financial aid stakeholders was given by: 

 
• Ms. Louise Jones, President of the California Association of Student Financial Aid 

Administrators (CASFAA) 
• Ms. Karen Micalizio, President of the California Community Colleges Student 

Financial Aid Administrators Association (CCCSFAAA) 
• Ms. Donna Huber, President, California Lenders for Education (CLFE) 
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They also introduced: 
 

• New CASFAA President-Elect, Mindy Bergeron 
• New CCCSFAAA President-Elect, Beth Asmus 
• New CLFE President-Elect, Rob Smith 

 
Ms. Jones extended an invitation for the members of the Commission to attend the annual 
CCCSFAAA/CASFAA Conference from December 1-5, 2006 in Ontario, California.  Official 
invitation will be sent to each member at a later date.  Ms. Micalizio expressed her appreciation 
to the Commission for its assistance in the Chafee Program.   Ms. Huber expressed her 
appreciation to the Commission for making recent appointments to the Loan Advisory Council.    
 
Chair Fousekis apologized for having to shorten their presentation and asked that each 
representative return to the next meeting of the Commission to provide an update on how the 
relationship between their organizations and CSAC has improved, as well as how it has not.   In 
addition, per the request of the representatives, a Chafee Program Update will be added to the 
agenda. 
 
Chair Fousekis closed the meeting by thanking everyone for their hard work and patience 
throughout the meeting.  He apologized again for the last minute cancellation of the next day’s 
session. 
 
There being no further business, the meeting of the California Student Aid Commission was 
adjourned at 5:14 p.m. 
 
 
 
 
    ____________________________________ 
    MICHELE DYKE 
    SECRETARY 
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