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Discussion of state-funded financial aid in other states 
 

 
 
The contents of this tab are intended to provide an overview 
of state-funded, need-based grant programs in other states. 
Tab 2.a provides general information on the states’ publicly 
funded grant programs. Tab 2.b takes a closer look at the 
nine state-funded, need-based grant programs that make 
up nearly three-quarters of the nation’s grant aid offerings. 
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Executive Office 
 
 
  
 



Tab 2.a 
 

A Snapshot of State Grant Programs 
 

Student Impact Committee Meeting 1 August 22, 2012 

According to the National Association of State Student Grant and Aid Programs’ (NASSGAP) 42nd Annual 
Survey Report on State-Sponsored Student Financial Aid, the states awarded about $11 billion in total 
state-funded student financial aid in the form of grants, loans loan assumptions, conditional grants, 
work-study, and tuition waivers. “In 2010-11, almost 4.3 million grant awards were made representing 
about $9.2 billion in need and nonneed-based grant aid…71 percent was need-based and 29 percent 
was nonneed-based.”  
 
Largest State Grant Programs 

Source: NASSGAP, 42nd Annual Survey report on State-Sponsored Student Financial Aid, 2010-11 Academic Year, p.21. These 
nine states represent 72.6% of all state-funded, need-based grant aid awarded in 2010-11. 
 

Ties to Pell eligibility 

Ties to Expected Family Contribution 
(EFC) 

Restricts participation to institutions 
with regional accreditation 

Restricts participation to institutions 
headquartered within the state 

Restricts participation to publicly 
funded institutions 

Requires institutional funding match 
(of private institutions only) 

Requires credit hour caps 

Sets minimum percentage of course 
instruction in the classroom 

Uses FAFSA as the main 
application 

Follows federal student aid (FSA) 
student eligibility (E.g. 
Satisfactory Academic Progress, 
not incarcerated, not in default 
on loans, have financial need, 
etc.) 

Limited annual appropriations 
(only CA seems to have a true 
entitlement) 

Awards only offered to residents 
of the state or (in the case of 19 
states) non-residents eligible for 
in-state tuition 

Similarities between State Grant 
Programs 

Source:  Various state Internet Web sites, various state agency staff. 

Distinctive Features of State Grant 
Programs 
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A Closer Look at the Top 9 State Need-based Grant Programs 
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State Primary 
Need-
based 
Program(s) 

Total  
Recipients 
& Dollars 

Annual 
Award 
Amount 

Student 
Eligibility 

Institution  
Eligibility 

Main 
Application(s) 

Administrative & 
Funding Model 

Notes 

CA Cal Grant A, 
B, and C 

• 245,000 
• $1.2 B 

• $576 - 
$12,192 

• Varies by 
segment 

• Similar to FSA 
programs  

• Income (& 
asset) ceilings 
up to $92,600, 
based on 
program, 
dependency 
status & family 
size 

• Minimum 
financial need 
thresholds 
vary by 
program 

• GPA 2.0 or 
greater 

• Public 
• Private non-profit & 

for-profit 
participating in Title 
IV programs 

• Private non-profit, 
WASC accredited, 
headquartered in 
CA, expending 10%+ 
of revenue for 
institutional grant 
aid 

• Institutions with 
more than 40% 
federal borrowers 
must have CDR less 
than 15.5% 

• Institutions with 
40% federal 
borrowers must 
have graduation 
rate greater than 
30% (one exception 
applies) 
 

• FAFSA 
• GPA 

Verification 
Form (or 
electronic 
submission 
of GPA) 

• Dream App 
(for students 
unable to 
file a FAFSA) 

Centralized: 
• Funding is 

appropriated to the 
CA Student Aid 
Commission (CSAC) 

• Grants are awarded 
by CSAC, students are 
notified & placed on 
institution rosters 

• CSAC may provide 
participating 
institutions with 
funding advances at 
the beginning of each 
term, except in 
specified 
circumstances 

• Schools verify student 
eligibility & 
credit/pay students 

• Schools reconcile 
payments & return 
outstanding funds & 
interest to CSAC 

• CSAC audits 
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State Primary 
Need-
based 
Program(s) 

Total 
Recipients 
& Dollars 

Annual 
Award 
Amount 

Student 
Eligibility 

Institution  
Eligibility 

Main 
Application(s) 

Administrative & 
Funding Model 

Notes 

NY Tuition 
Assistance 
Program 
(TAP) 

• 374,449 
• $855 M 

• $100 - 
$5,000  

• Varies by 
segment 

• Similar to FSA 
programs 

• Income 
thresholds up 
to $80,000, 
based on 
dependency 
status 

• Must declare 
major at 
beginning of 
sophomore 
year for 2-yr 
programs or 
beginning of 
junior year for 
4-yr programs 

• Public & private 
institutions 
approved by NY 
State Commissioner 
of Education or NY 
State Department of 
Health, as 
applicable, 

• Private Business 
Schools authorized 
by the NY Education 
Department to offer 
2-yr certificate 
programs of a 
minimum 1,440 
clock hours 

• Schools must have 
operated in NY for 
at least one year to 
be eligible to 
participate in state-
funded student aid 
programs 

 

• FAFSA 
• TAP on the 

Web (TOTW) 

Centralized 
• Funding is appropriated 

to the Higher Education 
Services Corp 

• Grants are awarded by 
HESC and placed on 
institution rosters 

• HESC allows schools to 
elect to receive funding 
advances or receive 
funding after student 
payments are 
reconciled 

• Institutions verify 
student eligibility & 
credit/pay students 

• The only portal to 
TOTW application is 
through the FAFSA 
(I.e. applicants must 
first fill out the FAFSA, 
then take the bridge 
over to TOTW) 
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State Primary 
Need-
based 
Program(s) 

Total 
Recipients 
& Dollars 

Annual 
Award 
Amount 

Student 
Eligibility 

Institution  
Eligibility 

Main 
Application(s) 

Administrative & 
Funding Model 

Notes 

TX Texas Grant • 76,738 
• $343 M 

• Varies 
depending 
on approp 
(see 
notes) 

• TX resident 
• EFC less than 

4001 
• Completed 

Recommended 
High School 
Program or 
Distinguished 
Achievement 
Program (like 
CA’s a-g) 

• Enrollment 
timelines and 
credit caps 

• Similar to FSA 
programs 

• Public colleges & 
universities 

• FAFSA, or 
• TASFA (for 

students 
unable to file 
a FAFSA) 

Decentralized: 
• Funding is appropriated 

to the Texas Higher 
Education Coordinating 
Board (THECB) 

• THECB allocates blocks 
of funding to the public 
institutions with 
guidance for awarding 

• Institutions set award 
amounts and make 
awards 

• Institutions report to 
THECB annually 

In 2003, the TX 
Legislature deregulated 
tuition, allowing public 
institutions to set their 
own tuition (with no 
maximum cap) by 
campus, program, 
course level, and even 
academic period. The 
legislation requires 
institutions to set aside a 
certain portion of those 
tuition revenues for 
financial aid for needy 
students--Mandatory 
Designated Tuition 
Grants. 
 
There is a second type of 
tuition also charged to 
TX public institution 
students--statutory 
tuition of $50 per unit 
set by the legislature--
and set-asides from this 
type of tuition are used 
by the public institutions 
to fund TX Public 
Education Grants. 
 

Texas Public 
Education 
Grant 
and 
Designated 
Tuition 
Grants 

• 115,850 
• $133 M 
 
 
• 76,068 
• $137 M 

• Varies; 
each 
institution 
sets its 
own max 
award 

• TX residents, 
non-residents, 
foreign 
students 

• Similar to FSA 
programs, but 
a little stricter 

• Public colleges & 
universities 

FAFSA Same as above 
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State Primary 
Need-
based 
Program(s) 

Total 
Recipients 
& Dollars 

Annual 
Award 
Amount 

Student 
Eligibility 

Institution  
Eligibility 

Main 
Application(s) 

Administrative & 
Funding Model 

Notes 

IL Monetary 
Award 
Program 
(MAP) 

• 147,210 
• $403 M 

• Depends 
on eligible 
paid credit 
hours per 
term  

• Max 
approx. 
$5,000 

• Similar to FSA 
programs 

• Credit cap 

• Institutions 
approved by IL 
Student Assistance 
Commission (ISAC) 

FAFSA Centralized: 
• ISAC makes awards 
• Institutions verify 

student  eligibility and 
request payment 

• May take 105 days+ to 
process payment 
requests 

• Some institutions will 
“front” the funding; 
some students will have 
to pay up front and get 
reimbursed when the 
grant funds become 
available 

 

ISAC announces a 
suspension date 
(application deadline) 
annually when their 
appropriation dries up. 
For 2012-13, ISAC 
suspended MAP 
awarding for FAFSAs 
processed after March 
20. For the 2011-12 AY, 
the suspension date was 
April 9. 

PA PA State 
Grant 
Program 

• 178,645 
• $19 M 

• $200-
$4,348 

• Varies by 
segment 

• award 
amount is 
tied to 
EFC, 
capped at 
$31,000 

• Similar to FSA 
programs 

• Financial need 
threshold 
determined 
annually 

• Enrolled in 
academic 
program of 2+ 
yrs 

• Enrolled in a 
program 
where at least 
50% of total 
credit/ clock 
hrs are earned 
through 
classroom 
instruction 

• Public & private 
institutions 
approved by PA 
Department of 
Education (subject 
to review annually 
or at any time) 

• Institutions will be 
sanctioned for using 
approval for the 
State Grant Program 
as an inducement to 
obtain the 
enrollment of a 
student 

• FAFSA 
• PA State 

Grant Form 

Centralized: 
• PA Higher Education 

Assistance Agency 
(PHEAA) makes awards 

• Institutions verify 
student eligibility and 
request payment 

• PHEAA audits  

The PA State Grant Form 
is accessible from the 
FAFSA confirmation page 
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State Primary 
Need-
based 
Program(s) 

Total 
Recipients 
& Dollars 

Annual 
Award 
Amount 

Student 
Eligibility 

Institution  
Eligibility 

Main 
Application(s) 

Administrative & 
Funding Model 

Notes 

NJ Tuition Aid 
Grant (TAG) 

• 71,343 
• $282 M 

• Up to full 
tuition at 
public 
colleges & 
university 

• Up to 
$10,980 at 
private 
institution 

• Similar to FSA 
programs 

• Public colleges & 
universities 
Aapproved private 
non-profit and for-
profit colleges and 
universities 
(Berkeley College, 
DeVry, Eastern 
International 
University, and 
Eastwick College) 

FAFSA Centralized: 
• The NJ Higher 

Education Student 
Assistance Authority 
(HESAA) makes awards 

• Institutions verify 
student eligibility and 
request payment 

• Institutions reconcile 
• HESAA audits 

 

NC UNC Need 
Based Grant 

• 65,993 
• $161 M 

• Varies 
based on 
legislative 
approp 

• Must attend 
one of the 
campuses in 
the UNC 
system 

• Income 
eligibility 
limitations 

• First-come, 
first-served 

• 16 University of 
North Carolina 
campuses 

FAFSA Centralized 
• NCFI makes the awards 

on behalf of the 
NCSEAA and places 
them on a roster, but 
institutions notify the 
students 

• Institutions verify 
student eligibility and 
request payment from 
NCFI 

• NCSEAA audits 

NC has a partnership of 
4 agencies/organizations 
that administer state 
student assistance for 
higher education: NC 
State Education 
Assistance Authority, 
College Foundation of 
NC, Pathways of NC, and 
College Foundation, Inc. 

Community 
College 
Grant 

• 27,762 
• $16 M 

• $250-
$1,900 

• Must be 
enrolled in a 
program that 
has high 
demand for 
employment in 
the community 

• No deadline, 
but first-come, 
first-served 

• NC community 
colleges 

FAFSA Centralized 
• CFInc. makes the 

awards on behalf of 
NCSEAA and places 
them on a roster, but 
institutions notify the 
students 

• Institutions verify 
student eligibility and 
request payment from 
CFInc. 

• NCSEAA audits 
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State Primary 
Need-
based 
Program(s) 

Total 
Recipients 
& Dollars 

Annual 
Award 
Amount 

Student 
Eligibility 

Institution  
Eligibility 

Main 
Application(s) 

Administrative & 
Funding Model 

Notes 

IN Frank 
O’Bannon 
Grant 
(formerly 
the Indiana 
Higher 
Education 
Award and 
Freedom of 
Choice 
Grant) 

• 70,628 
• $185 M 

• Varies 
based on 
legislative 
approp 

• Calculated 
based on 
tuition, 
type of 
high 
school 
diploma & 
EFC 

• Similar to FSA 
Programs 

• Need 
thresholds are 
adjusted 
annually based 
on  
appropriation 

• Students must 
be pursuing 
associate’s or 
first bachelor’s 
degrees, no 
certificate or 
diploma 
students may 
be awarded  

• Institutions 
approved by the 
State Student 
Assistance 
Commission of 
Indiana (SSACI) 

• Must file a 
participation 
agreement with 
SSACI by June 30 of 
the prior calendar 
year  

• The six-digit Title IV 
OPE ID must be 
different than any 
campus residing 
outside of IN 

• FA offices must be 
located in IN 

FAFSA Centralized: 
• SSACI makes awards 

and notifies students 
• Institutions verify 

student eligibility 

 

WA Washington 
State Need 
Grant 
Program 

• 72,338 
• $205 M 

• $1,400- 
$10,868 

• varies by 
segment  
 

• Family income 
equal to or less 
than 70% of 
state median 
income 
(currently 
$57,500) 

• Meet 
“disadvantage
d” criteria 

• Cannot exceed 
125% of 
published 
program 
length 

• Public colleges & 
universities 

• Private institutions 
headquartered in 
WA and accredited 
by WSAC approved 
accrediting 
association 

• Must be Title IV 
eligible 

• Complete a 
participation 
agreement with 
WSAC 

FAFSA Centralized: 
• WA Student 

Achievement Council 
(WSAC) makes awards 

• Institutions verify 
student eligibility based 
on the most recent 
data available in the 
WSAC “archive” 

• Institutions request 
payment from WSAC 

• Institutions submit 
quarterly and annual 
reports (reconciliation) 

• WSAC audits 

 

Source: NASSGAP State Data Quick Check for 2010-11, various state Internet Web sites, various state agency staff 
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