
 4 
 

Action/Information Item 
 

California Student Aid Commission 
 

Report on the State Budget and the status of proposals to eliminate the Cal Grant 
Program, to decentralize the Cal Grant Program, to consolidate the Commission 

with the California Postsecondary Education Commission, and Commission 
programs and appropriations 

 
 
The 2009-10 Budget Act enacted February 20, 2009 is being revised due to the 
$24 billion budget gap. 
 
The Governor’s budget reduction proposals noted below were not included in the 
enacted 2009-10 Budget, but were resubmitted to the Legislature for 
consideration in the May Revision. 
 
1. $87.5 million reduction in the Cal Grant programs, including: 
 

• $52. 9 million savings from eliminating new Competitive Cal Grant 
awards and the entire program within a few years when all renewal 
eligibility has been depleted; 

 
• $16.6 million savings from de-coupling of the systemwide fees at UC 

and CSU resulting in the Cal Grant award covering only about 2/3 of the 
fee increases; 

 
• $7 million savings from freezing the income ceilings at the 2008-09 level 

for new Cal Grant awards; and 
 

• $ 11 million savings from reducing the maximum award at non-public 
institutions from $9,708 to $8,322. 

 
2. Consolidating the Commission with the California Postsecondary Education 

Commission (CPEC) and transferring responsibility to the Governor’s Office 
of the Secretary of Education (OSE). 

 
3. Decentralizing the Cal Grant and other financial aid programs administered 

by the Commission. 
 

The Governor submitted these additional budget reduction proposals in June: 
 
1. $173 million savings from eliminating new Cal Grant Entitlement and new Cal 

Grant C awards; and 
 
2. $28 million savings from freezing the tuition/fee awards at UC and CSU at the 

2008-09 level. 
 

California Student Aid Commission Meeting 1 June 30 – July 1, 2009 



 

California Student Aid Commission Meeting 2 June 30 – July 1, 2009 
 

During its hearing on June 10, 2009, the Conference Committee on the Budget 
(Conference Committee) rejected the proposals to eliminate the new Cal Grant 
Entitlement, Competitive and C awards.  However, the Conference Committee 
deferred action on the other Cal Grant reduction proposals.   
 
The Conference Committee also deferred action on the consolidation and 
decentralization proposals.  The Senate Education Committee held an 
informational hearing on these two proposals on June 10, 2009. The committee 
took no action on these proposals but indicated that it would send its 
recommendations via written correspondence to the Conference Committee. 
 
On June 16, 2009, the Conference Committee voted to reject all of the 
Governor’s proposals to reduce the Cal Grant awards in 2009-10 and to accept 
using $32 million from the Student Loan Operating Fund for the Cal Grant 
Program.   
 
The Conference Committee also voted to accept two items affecting the Cal 
Grant Program in 2010-11: 

• Freezing income eligibility for new Cal Grant A recipients at the 2009-10 
level, and 

• Reducing the maximum award at non-public institutions by 5% (from 
$9,708 to $9,223) for both new and renewal Cal Grant recipients. 

 
These actions are subject to approval by the Assembly and Senate.  Following 
approval, final recommendations will then be sent to the Governor for 
consideration.  
 
One additional item accepted by the Conference Committee was the re-
appropriation of $502,000 in savings from 2007-08.  These funds were available 
in 2008-09 for relocation costs or for any expenses that may be necessary or 
convenient to further the intent of the sale or other authorized transaction of 
EdFund. Since neither the relocation nor the sale of EdFund occurred, these 
funds are being made available in 2009-10.  As a reminder, the Commission 
submitted a BCP in 2008-09 for $3.9 million to reestablish the services currently 
provided by EdFund.   
 
Staff will provide an oral update on the status of the budget at the Commission 
meeting. 

 
Responsible Person:  Janet McDuffie, Chief 
   Administration and External Affairs Division 
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